
City of Mesquite, NV  

Business Impact Statement  

(NRS 237.080) 

Bill No. 495 Amending Mesquite Municipal Code Title 2 Chapter 1, Section 2-1-5 
Entitled “Payment of License Fees,” Subsection Entitled “Liquor License Fees;” And 
Chapter 4, Section 2-4-23 Entitled “Origination Fees and License Renewal Rates.”  

 
Upon request, a copy of the Business Impact Statement can be obtained from the 
Mesquite Clerk and such requests should be sent to:  
 

Mesquite Clerk  
Bill No. 495 – Liquor Regulations and License, Tracy Beck  

10 East Mesquite Blvd. 
Mesquite, NV 89027 

 
or a copy may be obtained from the following website:  www.MesquiteNV.gov/Bill495 
 
Description of the Subjects and Issues Involved: Bill No. 495 to levy a Semiannual 
Gross Sales fee in the amount of three percent (3%) on Beer, Wine, and Spirit Based 
Product Off-Sale Liquor Licenses and Full Liquor Off-Sale Licenses.  
 

1. Description of the Manner in Which Comments Regarding the Proposed 
Rules Were Gathered, and Summary of Those Responses: 
 

A.  NOTICE.  A draft of the prospective Bill No. 495 and notice for public hearing 
were mailed to 18 individual businesses currently holding Off-Sale Liquor 
Business Licenses. Of those interested parties, only the Retail Association of 
Nevada responded.  

 
B.  SUMMARY OF COMMENTS 

 
Brian Wachter, from the Retail Association of Nevada submitted the following 
based on the first proposal of a 5% gross sales fee: 
 
“Pursuant to your letter to licensees dated September 10, 2015 Re: Notification 
of Proposed Amendment of Mesquite Municipal Code, Chapter, Liquor 
Regulations and Licenses, please allow this letter to serve as our notice that the 
proposed recommended changes will:  Impose a direct and significant economic 
burden upon a business. Ordinance number 495 states that, “It is in the best 
interest of the City of Mesquite to increase the liquor license fees for Beer, wine, 
and spirit based products off sale and Full liquor off-sale.” The members of the 
Retail Association of Nevada and your retail industry are curious as to why this 
should be the case. The proposed increase would take the liability to sell these 

http://www.mesquitenv.gov/Bill495


products from $5,000 dollars to $20,000 dollars. These increases don’t seem to 
be consistent with the population or visitor volume with the City of Mesquite and 
would make your city one of the most expensive places in Southern Nevada- 
using those metrics -to engage in off-sale liquor sales. Further, the letter dated 
September 10th, 2015 states that the “desire is to increase a fee that can be 
passed through to the consumer without unduly burdening the business.” 
However, the ordinance doesn’t make mention of this explicitly and certainly 
begs the legal question of whether this tax may be passed through. Generally, 
licensing fees are not items that our members can legally support being passed 
on to consumers. To do so would be in violation of tax law and the generally 
accepted accounting principles by which our members are governed. We look 
forward to addressing these issues at the City Council Meeting on October 27th, 
2015. RAN and our members will be engaged in the subsequent public hearings 
as the city prepares a business impact statement on this tax increase.” 

 
2. The Estimated Economic Effect of the Proposed Ordinance on 

Businesses, Including, Without Limitation, Both Adverse and Beneficial 
Effects, and Both Direct and Indirect Effects: 
 
A.  Adverse Effects:  3% increase in Off-Sale Liquor Gross Revenue Fee 

 
B. Beneficial Effects on Business:  Four (4) of eighteen affected businesses 

would see their license fees go down, due to the elimination of the annual flat 
rate fee. 

 
C. Direct Effects:  A change in the Gross Revenue Fee rate from 0.0005555 to 

0.03 for off-sale liquor sales.  May reduce profits realized from sale of 
packaged liquor for some businesses.  Some businesses with low off-sale 
liquor volume could see profits rise due to reduced fees. 

 
D. Indirect Effects: May result in reduced sales of Off-Sale Liquor  
 

3.  The following  constitutes  a description of the methods the local 
government considered to reduce the impact of the proposed ordinance 
on businesses and a statement regarding whether any,  and  if  so  
which,  of  these  methods  were  used:  (include  whether  the  
following  was considered: simplifying the proposed rule; establishing 
different standards of compliance for a business; and if applicable,  
modifying  a fee or fine set forth in the rule so that business would pay 
a lower fee or fine). 

 
A.  Simplifying Proposed Rule (To be determined).  

 
B.  Establishing Different Standards of Compliance (To be determined). 

 



 
C. Modifying a Fee Set Forth In The Rule so That Businesses Would Pay 

a lower fee or fine. 
 

Commentary:  After considering the comments and suggestions from local 
businesses, the City Administration directed staff to prepare a revised 
ordinance, based on a three (3) percent fee on gross receipts instead of 
the originally proposed five (5) percent fee. 
 

4.  The  annual  estimated  cost  to  the  local  government  for  enforcement  
of  the  proposed ordinance is as follows: 

 
A. It is not anticipated that the proposed rule will result  in an  increase in 

cost to the local agency. 
 

5.  If the proposed ordinance provides a new fee or increases an existing 
fee, the total annual amount the local government expects to collect: 

 
A.  Approximately between $400,000 to $480,000.1  

 

                                            
1 See Appendix A.  These projections are largely based on estimates.  We were able to obtain accurate 
gross revenue figures on liquor sales from 6 of the 18 affected businesses.  On the other 12 businesses, 
staff had to make an assumption about how much of their total revenue derived from liquor sales.  For 
such businesses we assumed that 5% of total revenues came from off-sale liquor sales. 



Appendix A 

 

  
3% Liquor Fee  

 
    Business Current Fee New Fee Revenue 

1 $3,500  $6,841.11 $3,341  
2 $800.00 $770.28 -$29.72 
3 $3,500.00 $4,371.09 $871.09 
4 $800.00 $1,187.61 $387.61 
5 $800.00 $2,997.51 $2,197.51 
6 $3,500.00 $160,135.68 $156,635.68 
7 $800.00 $4,821.69 $4,021.69 
8 $800.00 $204.00 -$596.00 
9 $800.00 $1,125.51 $325.51 

10 $3,500.00 $29,543.08 $26,043.08 
11 $800.00 $2,431.20 $1,631.20 
12 $800.00 $4,758.36 $3,958.36 
13 $3,500.00 $43,572.66 $40,072.66 
14 $3,500.00 $502.38 -$2,997.62 
15 $800.00 $8,495.46 $7,695.46 
16 $800.00 $1,364.58 $564.58 
17 $3,500.00 $5,296.41 $1,796.41 
18 $3,500.00 $191.91 -$3,308.09 

Totals: $36,000  $278,610.52 $242,611  
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